
 

 

   

Company Note Transport │ Indonesia │ February 26, 2021  

 
 

 

IMPORTANT DISCLOSURES, INCLUDING ANY REQUIRED RESEARCH CERTIFICATIONS, ARE PROVIDED AT THE END OF THIS REPORT. IF THIS REPORT IS DISTRIBUTED IN 
THE UNITED STATES IT IS DISTRIBUTED BY CGS-CIMB SECURITIES (USA), INC. AND IS CONSIDERED THIRD-PARTY AFFILIATED RESEARCH.  

Powered by the 
EFA Platform 

 

 

Insert  

Adi Sarana 
A new business for the modern age 

■ We expect Anteraja to deliver 60% revenue CAGR over FY20-23F and 
contribute 50% of ASSA’s revenue by FY23F from 35% in FY21F. 

■ ASSA and its partners in Anteraja, SF Express (providing delivery algorithm) 
and Tokopedia (ecommerce platform), put the new venture on a solid footing.  

■ We resume coverage on ASSA with an Add rating and SOP target price of 
Rp1,425. Rapid Indonesia ecommerce growth is a key share price catalyst.  

 

Establishing a solid footing in the ecommerce ecosystem  
Although Adi Sarana’s (ASSA) 2019-established 55%-owned Anteraja delivery service 

competes in an already saturated parcel delivery business with many established firms, it 

has the advantage of better logistics technology while having minimal physical footprint, 

unlike its rivals, focusing on first-mile and last-mile deliveries, while using a fulfillment 

centre delivery model. Thanks to these advantages, we believe the Covid-19 pandemic in 

2020 quickly helped establish Anteraja as one of the leading players, with packages 

delivered jumping 660% yoy to c.171k/day in FY20F and garnering a c.10% market share 

in parcels delivered. ASSA targets Anteraja’s breakeven point at 350k parcels/day. 

Sound business model with funding sources secured  
ASSA’s equity partners in Anteraja are SF Holding (20% stake) and Tokopedia’s founder 

(25%), offering the new venture access to a tested system and vast ecommerce platform. 

ASSA’s recently announced rights issue (80 new shares for 453 old shares) via a zero-

coupon convertible bond to raise Rp450bn (600m convertible bonds at Rp750 each) with 

a 7-year tenure will be underwritten by World Bank’s International Finance Corporation 

(IFC), which may eventually own a c.9.4% stake in ASSA. Put together, this lowers the 

execution risk of ASSA’s venture into the crowded express delivery business, in our view. 

Vast growth opportunities  
While we expect ASSA’s original businesses of corporate car rental and used car auction 

to continue to grow, supported by sticky corporate clients and an improving economy 

post-Covid-19, its new growth engine is clearly Anteraja. We expect its express delivery 

revenue to grow at a 60% CAGR over FY20-23F, contributing 50% of total revenue in 

FY23F, up from 23% in FY20F. We project Anteraja breaking even in FY21-22F and to 

contribute at least 50% of ASSA’s operating profit in 5 years’ time, premised on Indonesia 

ecommerce CAGR of 21% over 2020-25F to US$83bn in 2025F, some 5% of GDP. 

Resuming coverage at Add, with a higher target price of Rp1,425 
We resume coverage on ASSA with Add and transfer coverage to Willy Suwanto from 

Peter Sutedja. Our SOP valuation represents 8.0x FY21F EV/EBITDA, or +2 s.d. of its 2-

year mean post-establishment of the Anteraja business of 5.8x, based on a Rp1.5tr 

valuation for the car rental business and Rp3.1tr for Anteraja. Key catalyst is a rapid 

growth in its delivery services amid strong growth in ecommerce. Key downside risk is a 

price war amid stiffer competition in delivery services. 
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   Indonesia 

ADD (no change) 

Consensus ratings*: Buy 1 Hold 0 Sell 0 
  

Current price: Rp1,255 

Target price:   Rp1,425 

Previous target: Rp406.0 

Up/downside: 13.5% 

CGS-CIMB / Consensus: na 
  

Reuters: ASSA.JK 

Bloomberg: ASSA IJ 

Market cap: US$302.8m 

 Rp4,263,863m 

Average daily turnover: US$1.45m 

 Rp20,441m 

Current shares o/s: 7,147m 

Free float: 35.8% 
*Source: Bloomberg  
 

Key changes in this note 

 Changes to forecasts on resumption of 
coverage.  
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Price performance 1M 3M 12M 
Absolute (%) 60.9 130.3 143.7 

Relative (%) 59.2 121.9 134 
 

Major shareholders % held 
Adi Dinamika Investindo 25.1 

Daya Adicipta Mustika 19.2 

Prodjo Sunarjanto Sekar Pantjawati 10.0 
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Financial Summary Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

Revenue (Rpb) 1,867 2,334 2,903 3,662 4,573

Operating EBITDA (Rpb) 779 854 830 941 1,174

Net Profit (Rpb) 144.0 110.3 69.5 138.5 239.0

Core EPS (Rp) 42.39 32.47 20.46 40.76 70.35

Core EPS Growth 40.8% (23.4%) (37.0%) 99.1% 72.6%

FD Core P/E (x) 29.60 38.66 61.33 30.79 17.84

DPS (Rp) 12.15 0.00 0.00 0.00 0.00

Dividend Yield 0.97% 0.00% 0.00% 0.00% 0.00%

EV/EBITDA (x) 8.26 8.24 8.51 7.74 6.23

P/FCFE (x) 23.2 155.8 64.5 27.0 18.1

Net Gearing 186% 198% 198% 202% 178%

P/BV (x) 3.93 3.58 3.38 3.05 2.61

ROE 13.9% 9.7% 5.7% 10.4% 15.8%

% Change In Core EPS Estimates   (64.1%)

CGS-CIMB/Consensus EPS (x)   
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A new business for the modern age 

New era, new business  

Anteraja as the new business segment for ASSA  

ASSA has traditionally been known as a company focused on providing 

corporate car rentals. However, it has recently ventured into the growing 

ecommerce space via a new express delivery service called Anteraja that is 

operated by PT Tri Adi Bersama (Unlisted), a company founded in Aug 2018 in 

which ASSA has a 55% stake, Time Prestige Investment Ltd (Unlisted, brand 

owner of SF Express) has a 20% stake, and PT Roda Bangun Selaras (Unlisted, 

private investment company of Tokopedia’s (Unlisted) co-founder, previously 

known as PT Semangat Bambu Runcing - Unlisted) has a 25% stake. SF 

Express is the second-largest courier service in China providing domestic and 

international express deliveries, while Tokopedia is the largest ecommerce 

player in Indonesia as at FY20F. Anteraja began operations in Feb 2019 and 

launched a pilot project with Tokopedia a month later. However, since the very 

beginning, ASSA has expressed its intention for Anteraja to partner with many 

other ecommerce platforms. 

 

Anteraja has a number of services that include regular delivery (1-2 day 

deliveries) and next day delivery (1-day delivery), supported by 2-wheel and 4-

wheel vehicles. A same-day service (8-hour delivery) is also available in Jakarta-

Bandung, Jogjakarta-Solo-Semarang and Surabaya-Malang. Employing c.6,500 

couriers from more than 300 service points as at Feb 2021, the delivery service 

covers all regions in Indonesia, at least at the city/regency level, with the 

exception of Maluku currently. The company plans to cover the province soon. 

 
 

Figure 1: PT Tri Adi Bersama (Anteraja) ownership structure as at 9M20 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Anteraja utilises the algorithm developed by SF Express in order to determine 

market density. The algorithm manages the couriers with technology and 

mapping to achieve efficient and effective delivery utilisation and routing. This 

puts Anteraja at an advantage over other last mile players in Indonesia. 

Compared to other express delivery services, Anteraja is heavily reliant on its 

logistics system provided by SF Express. Superior technology and method help 

Anteraja in delivering packages more efficiently and to gain market share. 

However, the most obvious difference between Anteraja and its local rivals is 

Anteraja’s lack of a brick-and-mortar presence. While other companies require 

customers to bringing their packages into their closest locations, Anteraja 

arranges pick-ups of the packages for delivery to hubs and staging stores before 

sending them on to the destinations. Anteraja’s system means it does not 

require 1) strategically located premises (cheaper rents or building acquisitions), 

2) the opening up of new stores (lower expansion costs), and 3) a franchise 

PT Tri Adi Bersama

PT Roda Bangun Selaras

(previously PT Semangat

Bambu Runcing)

Time Prestige 

Investment Ltd
PT Adi Sarana

Armada
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model (quicker return on investment). Each hub is manned by 3-4 couriers who 

each cover 3-5 km range around the assigned hub. 

 

Apart from the integration with ecommerce, mobile apps have become the 

centres of the delivery process from a customer’s point of view. The customer 

enters the pick-up and destination in the mobile app, pays for the delivery using 

various e-wallet apps. The courier then picks up the package and issues a 

receipt to the customer. The packages are transferred through a series of hubs 

or staging stores to reach the destination. 

 
   

Figure 2: User selects delivery service Figure 3: Users pays for the amount using 

e-wallet 

Figure 4: Users can see the progress of 

the delivery in real time 

   
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Figure 5: Anteraja offers competitive 

prices vs. other express services 

Figure 6: Comparison with GoSend Figure 7: Comparison with Grab Express 

   
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

   

 

On 10 Feb 2021, SF Holding (002352 CH, CP: CN¥105.75) announced its plan 

to acquire a 51.8% share in Kerry Logistics Network (636 HK, CP: HK$22.90) for 

US$2.3bn in a bid to strengthen the company’s international business segment. 

This includes Kerry Logistics’s international freight forwarding network that 

covers China, Hong Kong, Taiwan, North Asia, Southeast Asia, South Asia, 

United States and Europe. As ASSA has aspirations for the expansion of 

Anteraja’s service to include international deliveries, we believe, this SF Holding-

Kerry Logistics Network deal should help realise ASSA’s plan sooner through 

potential synergies with its future sister company. Kerry Logistics’s office in 

Indonesia has been in operation for more than 10 years offering inter-island 

shipments across Java, Sumatra, Kalimantan, Sulawesi and Bali, integrated 

logistics (warehousing and distribution) and international freight forwarding (air 

and ocean freight). 

 



 

 Transport │ Indonesia 

 

 Adi Sarana │ February 26, 2021 
 

 

 

 

5 
 

 

Figure 8: We project Anteraja’s daily delivery growing 44% CAGR over FY20-23F 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Ending the first nine months of operations in 2019 with 100k parcels/day in Dec 

2019, Anteraja delivered c.6m packages (averaging 20k packages/day), 

generating revenue of Rp84bn. However, due to the Covid-19 pandemic and the 

lockdowns that ensued, delivery services surged in 2020 reaching 300k 

parcels/day in Dec 2020, with Anteraja delivering more than 60m packages 

(averaging 171k packages/day) in the year, according to the company. ASSA 

targets 1m parcels/day by end-2023. We project delivery/day may grow by at 

least 40% CAGR over FY20-23F, reaching c.739k deliveries/day in FY23F, 

supported by ecommerce growth in Indonesia. ASSA targets full integration with 

Bukalapak (Unlisted) will complete end of Feb 2021. 

 

Future businesses  

Utilising the established framework and expansive network of Anteraja, ASSA 

has moved to develop new segments in Bisnisaja, Titipaja and Travylite (details 

below). As the segments have just started, revenue contribution is still small. 

Another initiative includes Fixaja, which ASSA CEO Prodjo Sunarjanto described 

as a new service in electronic repairs. 

 

Bisnisaja is a delivery system targeting ecommerce sellers and companies to 

ease delivery-related activities by providing order and operation management. 

The platform allows users to manage, bill and monitor their shipping activities. 

The delivery system will utilise the delivery backbone of Anteraja for corporate/ 

business clients. 

 

Titipaja is a platform offering fulfillment service. Currently located in Jakarta and 

Medan, Titipaja plans to expand its storage for warehousing various items and 

products. 

 

Travylite is a service in partnership with PT Angkasa Pura II that provides 

excess-baggage solutions at airports. Consumers can deliver their baggage to 

their destinations with same-day service (airport area), next-day service 

(Jabodetabek) and regular service (Indonesia’s major cities). Travylite is 

currently available at Soekarno-Hatta Airport. The company plans to expand this 

service to other major airports in Indonesia in due course. 
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Continuing strong backing from the who’s who in the auto 
industry  

Triputra Group, helmed and founded by Teddy Permadi Rachmat, is the ultimate 

owner of ASSA. Triputra specialises in agribusiness, manufacturing, mining and 

trading. 

 

Teddy Permadi Rachmat, who began his career in heavy equipment sales at 

Astra Group (ASII IJ), was later trusted to establish United Tractor (an Astra 

subsidiary). In 1984, he was appointed CEO of Astra, a group for which he 

worked for more than 30 years (including 16 as CEO and six as Commissioner 

of Astra International). T.P. Rachmat established Triputra in 1998 to take over 

Adira Finance, previously owned by Rachmat’s father, and which was later sold 

to Bank Danamon (BDMN IJ). In addition, together with his cousin Edwin 

Soeryadjaya, they expanded mining company Adaro Energy (ADRO IJ). 

 

ASSA is currently helmed by Prodjo Sunarjanto Sekar Pantjawati, who had also 

built his career in Astra Group. He was the president director of TRAC in 1994-

2005 and was appointed CEO of Toyota Sales Operation in Astra in 2005-2010, 

providing invaluable experience in running the largest car rental company in 

Indonesia as well as knowledge in car sales of the country’s most popular car 

brand. 

 

Currently, Triputra Group, including T.P. Rachmat’s direct ownership, owns a 

49% stake in ASSA. Meanwhile, ASSA’s directors collectively own 15% of ASSA. 

ASSA has a 36% public float. 

 
 

Figure 9: Corporate structure as at 9M20 

 
Subsidiary Business Year started Ownership 

PT Duta Mitra Solusindo Driver services 2004 99.80% 

PT Adi Sarana Lelang Auction 2014 97.00% 

PT JBA Indonesia Auction 2011 51.00% 

PT Adi Sarana Investindo Trading 2019 99.99% 

PT Tri Adi Bersama Commercial post and courier 2019 55.00% 

PT Adi Sarana Logistik Freight forwarding 2020 40.00% 

PT Adi Sarana Properti General contractor 2020 20.00% 
 

 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Agribusiness

Kirana Megatara

Triputra Agro Persada

Manufacturing

Bia Busana Internusa

Dharma Group

Lemindo Abadi Jaya

Pako Group

Mining

Padang Karunia

Trading & Services

Daya Group

Puninar Logistic

ASSA PT Duta Mitra Solusindo

PT Adi Sarana Logistik

PT Adi Sarana Lelang

PT Adi Sarana Properti

PT Adi Sarana Investindo

Triputra Group



 

 Transport │ Indonesia 

 

 Adi Sarana │ February 26, 2021 
 

 

 

 

7 
 

Industry outlook  

Express delivery industry  

According to Ken Research, a global aggregator and market intelligence 

research publisher, revenue in the Indonesian logistics market is expected to 

reach US$239.2bn in 2021F and US$258bn in 2022F, and achieve a 2021-

2024F revenue CAGR of 7.9%. This is supported by increasing ecommerce 

transactions and improved road infrastructure in Indonesia. In addition, the 

government has also introduced a number of policies amid at lowering logistics 

costs. 

 
 

Figure 10: Ken Research expects Indonesia logistics market growth of 7.9% CAGR 

over 2021F-2024F 

 
   SOURCES: CGS-CIMB RESEARCH, KEN RESEARCH 

 

 

Ecommerce industry  

Meanwhile, the ecommerce industry is also growing, especially boosted by the 

large-scale social restrictions (PSBB) that we saw in 2Q20, highlighting its 

resilience amid the Covid-19 outbreak. In general, the ecommerce industry is 

also increasingly staying away from “money burning” strategy and looking 

actively at profitability. All these should support higher revenue generation with 

less opex. 

 

According to a study conducted by Google, Temasek and Bain & Company in 

Nov 2020, Indonesia saw an increase of 37% in new digital service consumers 

due to Covid-19 from the respondents surveyed in 2020. In addition, more than 

50% of new consumers came from non-metro areas, indicating inclusivity of the 

ecommerce market in Indonesia. Generally, the new digital behaviour is 

expected (according to the same study) to be intact as 93% of new consumers 

plan to continue their new purchasing behaviours. 
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Figure 11: % of new consumers vs. total 

service consumers as at Nov 2020 

Figure 12: % of new consumers to 

services by geography as at Nov 2020 

Figure 13: % of new consumers who will 

use digital service post-Covid-19 

   
 SOURCES: CGS-CIMB RESEARCH, BAIN ANALYSIS  SOURCES: CGS-CIMB RESEARCH, BAIN ANALYSIS  SOURCES: CGS-CIMB RESEARCH, BAIN ANALYSIS 

   

 

Bain Analysis projects Indonesia’s Internet economy gross merchandise value 

(GMV) reaching US$83bn in 2025F, the highest among Southeast Asian 

countries, and achieve a 21% CAGR over 2020-2025F, as consumers used 

ecommerce 2.1x higher during the outbreak vs. pre-Covid-19 levels and 

expected to remain 1.7x higher after the outbreak vs. pre-Covid-19 levels. 

 
  

Figure 14: Indonesia internet economy GMV Figure 15: Indonesia e-commerce GMV 

  
   SOURCES: CGS-CIMB RESEARCH, BAIN ANALYSIS    SOURCES: CGS-CIMB RESEARCH, BAIN ANALYSIS 

  

 

Car rental industry  

We expect ASSA’s current highest revenue contributing business, car rental, to 

remain resilient. Luxury tax (PPnBM) relaxation serves as a catalyst for the 

rental industry as this may potentially lower ASSA’s acquisition cost on cars, in 

our view. ASSA recorded a total capex of c.Rp1.2tr in 2020, while it is allocating 

Rp1.3tr-1.5tr for FY21F. Tax relaxation may result in ASSA’s capex coming in at 

the lower end of this range. 
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Figure 16: TRAC remains the dominant player in car rental 

industry. However, in the passenger car segment, ASSA has a 

comparable number of cars vs. TRAC as at 9M20 

Figure 17: On economic recovery path post-Covid-19, car rental 

industry in Indonesia may generate up to US$780m in 2025F  

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, STATISTA 

  

 

While the industry was heavily impacted by Covid-19, user penetration remained 

low. ARPU growth remains steady, in line with inflationary rates. Economies of 

scale play an important role in maintaining profitability. Post-Covid-19 following a 

wider availability of vaccines, we expect the car rental segment to recover as 

demand from corporate clients returns, more people travel and overall mobility 

improves. 

 
  

Figure 18: User penetration is still below 5% in 2025F, 

highlighting an underpenetrated market 

Figure 19: Meanwhile, yearly ARPU increases in line with 

inflation. This highlights the importance of economies of scale 

for car rental players. 

  
   SOURCES: CGS-CIMB RESEARCH, STATISTA    SOURCES: CGS-CIMB RESEARCH, STATISTA 

  

 

TRADITIONAL BUSINESS STILL A STAPLE  

Corporate car rental remains leading driver for now  

While ASSA’s new express delivery service is undoubtedly a driver of growth for 

the future, ASSA Rent and ASSA Driver Services that complement the rental 

business still contributed more than 50% of ASSA’s total revenue in 9M20. This 

percentage however may start narrowing in due course given Anteraja’s rapid 

growth. 
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With around 25k units in its fleet, ASSA has a comparable number of passenger 

cars available for rent with its closest competitor, TRAC Astra Rent Car (Astra’s 

subsidiary). Note that TRAC also rents out non-passenger cars. TRAC’s entire 

fleet reaches c.40k units. Different from TRAC, which also rents out to individual 

customers, all ASSA’s customers are corporate clients and recently new clients 

have also come from the government, such as state-owned electricity company 

(PLN) and the elections supervisory agency (Bawaslu). Other clients include 

logistic companies that now are Anteraja’s competitors. Its prudent approach in 

catering only to corporate clients has allowed ASSA to secure its cashflow as 

well as retain the high value of its used cars, as opposed to renting the cars to 

individual customers. In addition, ASSA carries multiple brands, while TRAC is 

limited to Astra-affiliated brands. 

 
  

Figure 20: ASSA Rent customers as at Dec 2020 Figure 21: ASSA Rent total fleet 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 

What’s different now compared to before? Covid-19 has forced many companies 

to be more efficient. Instead of replacing rental cars for newer models, some 

companies have opted to extend the existing rental cars. In addition, fewer 

drivers are needed since the outbreak following work-from-home arrangements 

and mobility restrictions by the government. We expect the situation to improve 

as the economy recovers and the wider availability of vaccines allow for higher 

mobility. 

 

ASSA Logistics  

ASSA is also known for its logistics business, catering to large FMCG 

companies and retailers, covering the first mile (suppliers’ warehouse to 

distribution centres), middle mile (distribution centres to stores) and last mile 

(stores or shipping warehouses to end-customers). Distribution services include 

fleet management, trip management and delivery systems, equipped with light 

trucks, vans and pick-up trucks in the fleet. 

 

JBA Bidwin Auction  

JBA is an auction marketplace in which ASSA auctions its rental cars. In addition, 

individuals and other multi-finance companies also auction on the platform. 

ASSA receives a Rp2m commission for every car auctioned below Rp333m and 

takes a 0.6% commission from cars auctioned above Rp333m. Meanwhile, 

ASSA receives Rp500k for every motorcycle auctioned below Rp50m and 

Rp1.75m for motorcycles auctioned above Rp50m. Clients include large multi-

finance companies looking to liquidate their collaterals. 
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ShareCar  

ShareCar helps utilise idle capacity of ASSA Rent by allowing customers to rent 

cars on an hourly basis (min 1 hour). The app-based service lets customers find 

a car in one of 25 locations and filters odd or even number license plates. 

Included in the rental fees are fuel, insurance and parking at the base stations. 

 
 

Figure 22: ShareCar pricing as at Jan 2021 

 
MPV Luxury MPV 

Car selections 
Toyota Sienta 
Toyota Avanza 

Mazda Biante 

1
st
 hour rate Rp85,000 Rp140,000 

Hourly rate Rp27,000 Rp87,000 
 

 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
 

Figure 23: ShareCar locations as at Jan 2021 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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FINANCIAL ANALYSIS  

Revenue  

ASSA’s current major revenue contribution comes from its core car rental 

business, contributing 40% of total revenue in 3Q20. The new business segment 

in express/delivery services reached 23% of the total during the same period, 

amid a contraction in car rental revenue during the pandemic. Going forward, we 

expect delivery services to topple car rental as ASSA’s highest revenue 

contributor by FY24F. 

 
  

Figure 24: Delivery services/express has turned into a 

dependable new revenue source in the past quarters … 

Figure 25: … becoming the second-highest revenue contributor 

to ASSA 

  
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 
  

Figure 26: The impact was immediate as ASSA was able to 

ensure positive revenue growth during the Covid-19 year… 

Figure 27: … as opposed to ASSA's expected revenue had it not 

operated an express segment 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Figure 28: ASSA revenue composition 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 

Cost of goods sold  

The shift in business focus has also translated to an evolving COGS mix. As 

ASSA puts a greater focus on delivery services, salaries and allowances which 

represent couriers’ costs should increase greatly. As car rental remains one of 

its core businesses, depreciation cost still takes a huge chunk of COGS. Service 

cost is attributable to the service agreement between the company and 

Tokopedia on realised package deliveries. These costs would grow with the 

increasing number of deliveries from purchases in Tokopedia using Anteraja as 

a delivery service. The remaining costs include vehicle taxes, gasoline, 

insurance and others. AnterAja’s hub and staging store rents are also included 

in COGS. In order to save some rental costs, AnterAja may use space in ASSA 

Rent and JBA Bidwin locations. 

 
  

Figure 29: Gross margin on a decline due to increased exposure 

to express business… 

Figure 30: .. as evidenced in salaries cost in 9M20 

  
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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business. Going forward, we expect opex growth to remain benign, paving the 

way for a more profitable delivery service segment. 

 
  

Figure 31: Opex growth remains manageable despite Covid-19 

situation 

Figure 32: Salaries and allowances make up the largest slice of 

opex as at 9M20 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

Loans  

Car rental has been ASSA’s core business, supported by bank loans in order to 

acquire vehicles. Note that ASSA implements a balloon payment method to 

support the financing with estimated cost of debt of 8.5% in FY21F. The lower 

interest rate environment should help ASSA keep a lid on its interest expenses. 

As ASSA looks to maintaining its fleet size, we expect total loans to stabilise. 

Some 48.5% of the proceeds of the zero-coupon convertible bond (c.Rp218bn) 

will be used for loan repayment, according to the company’s prospectus. 

 
  

Figure 33: Total debt vs. interest rates Figure 34: Net debt vs. net debt/equity 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Rp750 each) with 7 year-long tenure. Boasting tech-related enterprises in its 

portfolio, the World Bank’s International Finance Corporation (IFC) would serve 
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as the standby buyer and is set to own a minimum of 9.4% in ASSA, according 

to the published prospectus. Controlling shareholders will be diluted. CB holders 

may convert their bonds at any time before the maturity date in 2028. If the 

bonds are not converted, ASSA will pay the yield-to-maturity of 3.5% per year in 

addition to the bond’s principal amount. Shareholders who do not exercise their 

rights would be diluted by up to 15.01%. 

 
 

Figure 35: Pro-forma shareholder structure as at 9M20 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Proceeds from the convertible bonds will be used for business development of 

Anteraja and Titipaja (51.5%) and bank loan repayment. No Anteraja capital and 

ownership structure changes are expected from the new injection, as per 

company disclosures. 

 
 

Figure 36: Net profit simulation to make the CB conversion worthwhile 

Assumptions    

Rights issue ratio 80:453 80 new shares for 453 old shares 

CB unit price (Rp) 750 Offered convertible bond price per unit 

Annual coupon rate 3.5% Coupon rate; we can also assume this as dividend yield 

Max. number of shares (m) 3,997.5 The maximum possible number of shares post-conversion 

Dividend payout ratio 40% Company's promised payout ratio 

      

Share acquisition price 
(Rp) 

Post-conversion price (Rp) Dividend per share (Rp) Total declared dividend (Rp bn) Net profit target (Rp bn) 

500 538 19 75.21 188.02 

750 750 26 104.93 262.34 

1,000 962 34 134.66 336.66 

1,100 1,047 37 146.55 366.38 

1,200 1,132 40 158.45 396.11 

 1,300   1,217   43   170.34   425.84  

 1,400   1,302   46   182.23   455.57  

 1,500   1,387   49   194.12   485.30  
 

 SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 

With the convertible bond issuance, ASSA will benefit from a stronger capital 

structure with minimal interest expense and potentially stronger shareholder 

structure. Currently, ASSA is awaiting approval for the exercise from Indonesia’s 

financial services authority (OJK), which is expected in Feb 2021. The schedule 

will be adjusted per new effective date, according to the company. 

 

Shareholder Number of shares Number of shares

PT Adi Dinamika Investindo 851,951,100                25.1% 851,951,100               21.3%

PT Daya Adicipta Mustika 651,400,000                19.2% 651,400,000               16.3%

Prodjo Sunarjanto Sekar Pantjawati 339,660,000                10.0% 339,660,000               8.5%
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Standby buyer -                             0.0% 375,933,840               9.4%

3,397,500,000             100.0% 3,997,500,000            100.0%
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Figure 37: Schedule of convertible bonds through rights issue, which is set to be 

postponed as ASSA waits for OJK's approval 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

SWOT analysis   
 

Figure 38: SWOT analysis 

Strengths Opportunities 

 Within 2 years, Anteraja has been a go-to express service 
for last-mile delivery. 

 Technology adoption has set Anteraja apart from other 
players. 

 Strong ties with SF Express, the largest last-mile delivery 
service in China, which has been influential in knowledge 
and technology transfer. 

 Car rental business will serve as the more defensive 
revenue segment for ASSA. 

 Strong e-commerce growth in Indonesia. 

 Growing express logistics needs in Indonesia. 

 Consolidation among car rentals will reduce the competition. 
 

Weaknesses Threats 

 Express drivers are full-time employees and subject to 
regional minimum wage regulation (UMR), instead of gig 
workers. Cost may creep up. 

 Non-delivery businesses are sensitive to mobility. 

 Aggressive promotion strategies from other last-mile delivery 
players. 

 As a business segment that has yet to be regulated, 
government regulations may pose negative risks to courier 
business. 

 

 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

  

Original date Days since effective date
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VALUATION AND RECOMMENDATION  

Key events and share price performance  
  

Figure 39: ASSA’s share price movements against JCI Figure 40: ASSA’s relative share price movements vs. JCI 

  
   SOURCES: CGS-CIMB RESEARCH, BLOOMBERG    SOURCES: CGS-CIMB RESEARCH, BLOOMBERG 

  

 

ASSA’s share price movements can be divided into 3 periods: IPO (Nov 2012) to 

2015, 2016 to inception of Anteraja (2019), and 2019 to now. The decline in 

share price between 2012 and 2015 can be correlated with the net profit decline 

due to 1) higher interest rate and the inability to pass on the increase to rental 

rate, 2) mining industry downturn that has led to early contract terminations, and 

3) weak resale price/disposal value of vehicles from the said contracts. ASSA 

has learned to minimise contracts with mining companies. 

 

Between 2016 and 2018, the mining industry outlook has slowly improved 

allowing ASSA to achieve better disposal values. Aside from the macro 

environment, overall liquidity issues remained a drag on its share price. Not 

unlike the JCI Index, ASSA was also vulnerable to market selloffs. Nonetheless, 

when the market improved, ASSA’s share price continued the trend started in 

2019 with the inception of Anteraja as investors turned bullish on the prospects 

of its delivery service. 

 

FY21F earnings outlook  

We project ASSA’s revenue reaching Rp3.7tr (+26% yoy) in FY21F, driven by its 

delivery services business. The high number of parcel deliveries during the Dec 

2020 sale period that reached 550k packages/day proved that delivery demand 

is high. With continued expansion and increased deliveries, we expect ASSA to 

defend its gross margin of 24%-26% in FY21-22F. Likewise, EBITDA margin 

should sustain at 26% in FY21-22F. We expect net profit to reach Rp137bn-

239bn in FY21-22F. The company has not decided on a dividend policy, but we 

expect ASSA to start paying dividends again once Anteraja turns profitable. 
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Figure 41: Lower profit margin shortly after the inception of 

Anteraja has been a drag on ROE, but we expect ROE to recover 

when AnterAja posts profit  

Figure 42: Net gearing remains healthy at around 2.0x 

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

An increase in opex due to the establishment of Anteraja has resulted in lower 

operating and net profit margins. The lower operating profit compared to pre-

AnterAja period consequently also increases the interest burden to 0.16x-0.27x, 

while asset turnover remains stable at 0.5x-0.6x in FY21-22F. We expect ROE 

to further improve as Anteraja’s operations become more cost-effective. 

 
 

Figure 43: Logistics peer comparison  

 
   Data as at 26 Feb 2021 

SOURCES: CGS-CIMB RESEARCH ESTIMATES, BLOOMBERG 

 

 

Resume coverage with Add rating and TP of Rp1,425  

Our SOP based target price of Rp1,425 for ASSA implies a 3.4x FY21F P/BV 

(+2.5 s.d. of 2-year mean of 1.7x post-Anteraja business) and 8.0x FY21F 

EV/EBITDA (+2 s.d. of 2-year mean of 5.8x post-Anteraja business). We believe 

ASSA deserves +2 s.d. P/BV and EV/EBITDA valuations on the back of our 

expectation of strong e-commerce growth potential in Indonesia, which could 
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accelerate express delivery market and drive AnterAja as the main revenue 

engine for ASSA. Our GGM-based equity value for the car rental business is 

Rp1.5tr (ROE assumption of 16% and 0% LTG; FY18 ROE: 13.9%), while we 

set a 15x FY21F P/E target for its car auction (51% ownership), based on 30% 

discount on our house view of consumer discretionary FY21F P/E of 22.2x, as 

cars are typically big-ticket items and we think Indonesia consumption would 

return to pre-pandemic level only by FY22F at the soonest. We value the last-

mile delivery service at Rp3.1tr, using a DCF method with 10.4% WACC 

(debt:equity: 60:40; cost of equity: 14%; cost of debt: 8%) and 3% long-term 

growth. Excluding the last-mile delivery service, the earlier established business 

represents 37% of our target price. 

 
 

Figure 44: ASSA's SOP valuation 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES 

 

 

Key share re-rating catalysts include further expansion of delivery services, 

including but not limited to other ecommerce platforms, and better-than-

expected growth in delivery-dependent ecommerce. Downside risks include an 

economic slowdown and price cutting behaviour amid a vastly more competitive 

market landscape. 

 
  

Figure 45: EV/EBITDA band Figure 46: P/B band 

  
   SOURCES: CGS-CIMB RESEARCH, BLOOMBERG    SOURCES: CGS-CIMB RESEARCH, BLOOMBERG 
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Figure 47: ASSA's local-foreign ownerships as at end-Jan 2021 Figure 48: ASSA's ownership breakdown as at end-Jan 2021 

  
 SOURCES: CGS-CIMB RESEARCH, KUSTODIAN SENTRAL EFEK INDONESIA  SOURCES: CGS-CIMB RESEARCH, KUSTODIAN SENTRAL EFEK INDONESIA 

  

 
 

Figure 49: ASSA’s shareholding has been dominated by local, particularly retail, 

investors. However, local mutual funds turned overweight on ASSA since beginning 

2019, after having shed most of their ownership in 2016. 

 
 SOURCES: CGS-CIMB RESEARCH, KUSTODIAN SENTRAL EFEK INDONESIA 

 

 

Investment risks  

 More stringent restrictions due to Covid-19:  

While ASSA’s express service has benefitted from stringent movement 

restrictions and the general population’s cautiousness over Covid-19, its car 

rental business relies on community mobility. 

 

 Flooding issues:  

Common flooding in the Jakarta metro area may not severely affect ASSA 

Rent due to contract basis. However, flooding may further impact logistics 

service and express delivery. 

 

 Weakening purchasing power:  

Prolonged weakness in the economy will negatively impact overall 

purchasing power. This slows both car rental demand from corporations and 

ecommerce growth. Weaker purchasing power is detrimental to both 

profitable segments. 
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 Competition risk:  

While Anteraja is probably backed with one of the strongest technology 

systems in the world, other similarly equipped tech-based delivery companies 

may enter Indonesia and erode its market share. Anteraja’s rapid market 

share gains show that the Indonesian delivery service can be easily 

penetrated given the right technology and enough capital for promotions. 

Note that Anteraja does not spend much in marketing. 

 

COMPANY STRUCTURE  

Key management personnel   

Board of Commissioner: 

 President Commissioner: Erida Gunawan Djuhandi 

Appointed in 2016, Ms. Erida graduated from Trisakti University in 1990. She 

also holds a number of positions: 

o Commissioner of PT Puninar Sarana Raya (2015–now) 

o Director of PT Adi Bumi Jaya (2014–now) 

o Commissioner of PT Kirana Megatara (2013–now) 

o CFO of PT Triputra Agro Persada (2012–now) 

o CFO of PT Triputra Investindo Arya (2011–now) 

o Director of PT Trikirana Investindo Prima (2011–now) 

 Independent Commissioner: Hertanto Mangkusasono  

Appointed in 2020, Mr. Mangkusasono graduated from Parahyangan 

University in 1977. He also holds a number of positions: 

o Commissioner of PT Lintas Samudra Borneo Lines (2013–now) 

o Commissioner of PT Keppel Puninar (2013–now) 

o Commissioner of PT Koyolem Indonesia (2013–now) 

o Commissioner of PT Lemindo Abadi Jaya (2013–now) 

o Commissioner of PT Anugerah Mortar Abadi (2018–now) 

 Independent Commissioner: Lindawati Gani 

Appointed in 2020, Ms. Gani graduated from IPMI International Business 

School in 1986. She also holds a number of positions: 

o Audit Committee of PT Astra International Tbk (2017–now) 

o Audit Committee of PT Adaro Energy Tbk (2018–now) 

o Audit Committee of PT Astra Agro Lestari (2019–now) 

o Audit Committee of PT Federal International Finance (2020–now) 

 

Board of Director: 

 President Director: Prodjo Sunarjanto Sekar Pantjawati 

Appointed in 2012, Mr. Pantjawati received his bachelor degree from 

University of Indonesia in 1985 and master degree from the same university 

in 2010. He previously held a number of positions: 

o President Director of PT Brahmayasa Bahtera (1994 – 2000) 

o President Director of PT Serasi Autoraya (1994 – 2005) 

o Director of Astra Mitra Ventura (2000 – 2005) 

o President Commissioner of PT Toyo Fuji Logistic (2005 – 2007) 

o Commissioner of PT Serasi Autoraya (2006 – 2007) 

o CEO of PT Astra International – Toyota Sales Operation (Auto 2000) 

(2005-2010) 

 Finance Director: Hindra Tanujaya 

Appointed in 2007, Mr. Tanujaya received his bachelor degree from STIEB 

Bandung in 1991 and master degree from IBII Jakarta in 2009. His previous 

positions: 

o Accounting Manager of PT Astra Internasional-Toyota Sales 

Operation (Auto 2000) (1991) 

o General Operation Manager of Mobil 88 (PT Astra Internasional-

Used Car) (2006 – 2007) 
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 Director: Jany Candra 

Appointed in 2007, Mr. Candra received his bachelor degree from IPB 

University in 1993 and master degree from University of Indonesia in 2001. 

His previous positions: 

o Marketing and Customer Service Manager of PT Serasi Autoraya 

(2005) 

o Management and Business Development Manager of PT Serasi 

Autoraya (2005–2007) 

 Director: Tjoeng Suyanto 

Appointed in 2018, Mr. Suyanto graduated from Duta Wacana Christian 

University in 1995. His previous positions: 

o Information Management Operational Manager of PT Astra Graphia 

Tbk (2000) 

o Business Development Manager of PT Astra Graphia Tbk (2001) 

o Marketing Head of Software Solution Department of PT Astra 

Graphia Tbk (2002–2004) 

o Head of Business Operation of Fuji-Xerox Global Services of PT 

Astra Graphia Tbk (2005–2011) 

o Regional Manager of Service Development of XPS Fuji Xerox Asia 

Pacific Pte Ltd (2011–2014) 

o Head of Strategy and System Corporate Business Development of 

Puninar Logistics (2014) 

o Director of Business Strategy and Development of Puninar Logistics 

(2015–now) 

 

Shareholding structure   
 

Figure 50: Shareholder composition as at 9M20 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Total shares Percentage of ownership

Ownership >5% each

PT Adi Dinamika Investindo 851,951,100                                         25.08%

PT Daya Adicipta Mustika 651,400,000                                         19.17%

Theodore Permadi Rachmat 174,573,500                                         5.14%

Commissioners and directors

Prodjo Sunarjanto Sekar Pantjawati 339,660,000                                         10.00%

Erida 108,541,600                                         3.19%

Hindra Tanujaya 30,750,000                                          0.91%

Jany Candra 21,100,000                                          0.62%

Tjoeng Suyanto 3,950,000                                            0.12%

Public (ownership less than 5% each) 1,215,573,800                                      35.78%

Total 3,397,500,000                                      100.00%
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BY THE NUMBERS 
 

 

 

  

  

 

 

  

 

 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  
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Profit & Loss 

(Rpb) Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

Total Net Revenues 1,867 2,334 2,903 3,662 4,573

Gross Profit 1,020 1,244 1,291 1,454 1,800

Operating EBITDA 779 854 830 941 1,174

Depreciation And Amortisation (434) (524) (581) (587) (651)

Operating EBIT 345 330 249 354 523

Financial Income/(Expense) (173) (229) (226) (246) (270)

Pretax Income/(Loss) from Assoc. 0 0 0 0 0

Non-Operating Income/(Expense) 11 16 18 23 27

Profit Before Tax (pre-EI) 183 117 40 131 281

Exceptional Items 0 0 0 0 0

Pre-tax Profit 183 117 40 131 281

Taxation (40) (26) (6) (28) (60)

Exceptional Income - post-tax 0 0 0 0 0

Profit After Tax 143 92 34 103 220

Minority Interests 1 19 35 35 19

Preferred Dividends 0 0 0 0 0

FX Gain/(Loss) - post tax 0 0 0 0 0

Other Adjustments - post-tax 0 0 0 0 0

Net Profit 144 110 70 138 239

Recurring Net Profit 144 110 70 138 239

Fully Diluted Recurring Net Profit 144 110 70 138 239

Cash Flow 

(Rpb) Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

EBITDA 779.4 853.9 830.1 940.8 1,173.8

Cash Flow from Invt. & Assoc. 0.0 0.0 0.0 0.0 0.0

Change In Working Capital 187.9 (98.5) (34.0) (66.9) 1.1

(Incr)/Decr in Total Provisions 0.0 0.0 0.0 0.0 0.0

Other Non-Cash (Income)/Expense 0.0 0.0 0.0 0.0 0.0

Other Operating Cashflow (631.3) (647.4) (618.3) (845.1) (892.2)

Net Interest (Paid)/Received (173.2) (229.1) (226.2) (246.2) (269.7)

Tax Paid (40.1) (25.8) (5.9) (27.8) (60.3)

Cashflow From Operations 122.7 (146.9) (54.4) (245.3) (47.4)

Capex (113.2) (149.0) (26.0) (27.3) (28.7)

Disposals Of FAs/subsidiaries 0.0 0.0 0.0 0.0 0.0

Acq. Of Subsidiaries/investments 0.0 0.0 0.0 0.0 0.0

Other Investing Cashflow 0.0 0.0 0.0 0.0 0.0

Cash Flow From Investing (113.2) (149.0) (26.0) (27.3) (28.7)

Debt Raised/(repaid) 174.0 323.3 146.6 430.7 311.6

Proceeds From Issue Of Shares 0.0 0.0 0.0 0.0 0.0

Shares Repurchased 0.0 0.0 0.0 0.0 0.0

Dividends Paid (40.8) 0.0 0.0 0.0 0.0

Preferred Dividends 0.0 0.0 0.0 0.0 0.0

Other Financing Cashflow 0.0 0.0 0.0 0.0 0.0

Cash Flow From Financing 133.2 323.3 146.6 430.7 311.6

Total Cash Generated 142.7 27.4 66.2 158.1 235.6

Free Cashflow To Equity 183.4 27.4 66.2 158.1 235.6

Free Cashflow To Firm 187.9 (51.8) 158.0 (8.6) 220.5
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BY THE NUMBERS… cont’d 
 

 

 

 

  

 

 

  

 

 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  

 
 

Balance Sheet 

(Rpb) Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

Total Cash And Equivalents 228 255 338 518 781

Total Debtors 224 299 372 469 586

Inventories 42 25 10 47 7

Total Other Current Assets 44 75 93 117 146

Total Current Assets 537 653 813 1,150 1,519

Fixed Assets 3,412 3,894 3,957 4,242 4,512

Total Investments 0 30 30 30 30

Intangible Assets 0 33 33 33 33

Total Other Non-Current Assets 114 240 240 240 240

Total Non-current Assets 3,526 4,197 4,260 4,545 4,815

Short-term Debt 20 140 140 140 140

Current Portion of Long-Term Debt 727 706 1,131 1,297 1,418

Total Creditors 108 234 298 377 469

Other Current Liabilities 296 160 138 150 165

Total Current Liabilities 1,150 1,240 1,707 1,965 2,192

Total Long-term Debt 1,604 2,064 1,786 2,050 2,241

Hybrid Debt - Debt Component 0 0 0 0 0

Total Other Non-Current Liabilities 170 207 207 207 207

Total Non-current Liabilities 1,774 2,271 1,993 2,257 2,448

Total Provisions 0 0 0 0 0

Total Liabilities 2,924 3,511 3,700 4,222 4,640

Shareholders' Equity 1,086 1,192 1,261 1,398 1,637

Minority Interests 52 146 111 76 57

Total Equity 1,138 1,338 1,372 1,473 1,693

Key Ratios

Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

Revenue Growth 10.5% 25.1% 24.4% 26.2% 24.9%

Operating EBITDA Growth 12.4% 9.6% (2.8%) 13.3% 24.8%

Operating EBITDA Margin 41.8% 36.6% 28.6% 25.7% 25.7%

Net Cash Per Share (Rp) (624.8) (781.6) (800.2) (874.1) (888.5)

BVPS (Rp) 319.7 350.8 371.1 411.4 481.7

Gross Interest Cover 1.94 1.35 1.04 1.34 1.76

Effective Tax Rate 21.9% 22.0% 14.8% 21.2% 21.5%

Net Dividend Payout Ratio 28.7% NA NA NA NA

Accounts Receivables Days 41.45 39.30 40.49 40.12 40.31

Inventory Days 14.72 11.07 3.96 4.71 3.51

Accounts Payables Days 15.02 17.64 17.06 16.31 16.21

ROIC (%) 9.03% 7.70% 4.77% 6.63% 9.06%

ROCE (%) 10.8% 8.9% 6.0% 7.9% 10.5%

Return On Average Assets 7.63% 6.17% 4.34% 5.57% 7.25%

Key Drivers

Dec-18A Dec-19A Dec-20F Dec-21F Dec-22F

Total fleet (units) 23,645.0             25,964.0         26,278.0         26,278.0         27,854.7         

Delivery per day (k) N/A 22.5               171.0              342.0              547.2              
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state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
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passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CGS-
CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of 
reports at any time. CGS-CIMB has no obligation to update this report in the event of a material change to the information contained in this report. 
CGS-CIMB does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that 
the content of this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, 
reliability or fairness of any views, opinions and information, and accordingly, CGS-CIMB, its affiliates and related persons including China Galaxy 
International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their 
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(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In 
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Unless otherwise specified, this report is based upon sources which CGS-CIMB considers to be reasonable. Such sources will, unless otherwise 
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, 
where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements of 
the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our 
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Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of 
CGS-CIMB or any of its affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person to buy or sell any investments.  
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Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 
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South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
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pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
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financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
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person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been 
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. 
Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
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to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. 
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are 
unaffected. CHK has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CHK. 

CHK does not make a market on other securities mentioned in the report. 
 

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a 
subsidiary of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the 
members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000209135) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding 
the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this 
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the 
information in this research report. This report is for private circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof 
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (formerly known as Jupiter Securities Sdn. Bhd.) (“CGS-CIMB 
Malaysia”) solely for the benefit of and for the exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at 29th Floor 
Menara CIMB No. 1 Jalan Stesen Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, Malaysia, in respect of any matters arising from or in 
connection with this report. CGS-CIMB Malaysia has no obligation to update, revise or reaffirm its opinion or the information in this research reports 
after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-CIMBR is a financial adviser licensed under 
the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, 
whether in electronic, print or other form. Accordingly, CGS-CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to 
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any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility 
for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following: 

(a) Section 25 of the FAA (obligation to disclose product information); 

(b) Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d) MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e) Section 36 (obligation on disclosure of interest in specified products), and 

(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that as CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or 
damage arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the 
recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage arising from 
the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.  

CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to time add to or 
dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMBR, its affiliates and its related corporations do and 
seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an 
underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal basis and may 
also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as 
well as solicit such investment, advisory or other services from any entity mentioned in this report. 

As of February 26, 2021, CGS-CIMBR does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMBR does not make a market on the securities mentioned in the report. 
 

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to 
be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after 
due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand 
has no obligation to update its opinion or the information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the 
following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus 
before making investment decisions.  

AAV, ADVANC, AEONTS, AMATA, AOT, AWC, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGC, BGRIM, BH, BJC, BPP, BTS, CBG, 
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, 
HANA, HMPRO, INTUCH, IRPC, IVL, JAS, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, 
PSH, PSL, PTG, PTT, PTTEP, PTTGC, QH, RATCH, RS, SAWAD, SCB, SCC, SGP, SPALI, SPRC, STA, STEC, STPI, SUPER, TASCO, TCAP, 
THAI, THANI, THG, TISCO, TKN, TMB, TOA, TOP, TPIPP, TQM, TRUE, TTW, TU, VGI, WHA, BEAUTY, JMART, LPN, SISB, WORK.  

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 
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The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
  

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jur isdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd. (formerly known as Jupiter Securities Sdn. Bhd.), CGS-CIMB Research Pte Ltd, PT CGS-
CIMB Sekuritas Indonesia, CGS-CIMB Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) 
Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and 
Exchange Act of 1934. This communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, 
and associated securities and/or derivative securities and who have professional experience in such investments. Any person who is not a U.S. 
Institutional Investor or Major Institutional Investor must not rely on this communication. The delivery of this research report to any person in the 
United States of America is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further 
information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) 
Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and 
CGS-CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who 
qualify as “U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 
1934, as amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities 
involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. 
Any person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report 
to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA. https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

https://raymondjames.com/InternationalEquityDisclosures
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Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2019, Anti-Corruption 2019 

ADVANC – Excellent, Certified, AEONTS – Good, n/a, AH – Very Good, n/a, AMATA – Excellent, Declared, ANAN – Excellent, Declared, AOT – 
Excellent, n/a, AP – Excellent, Certified, ASP – Very Good, Certified, BAM – not available, n/a, BANPU – Excellent, Certified, BAY – Excellent, 
Certified, BBL – Very Good, Certified, BCH – Good, Certified, BCP - Excellent, Certified, BCPG – Excellent, Certified, BDMS – Very Good, n/a, 
BEAUTY – Good, n/a, BEC – Very Good, n/a, BGRIM – Very Good, Declared, BH - Good, n/a, BJC – Very Good, n/a, BJCHI – Very Good, 
Certified, BLA – Very Good, Certified, BPP – Very Good, Declared, BR - Good, n/a, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – 
Good, n/a, CENTEL – Very Good, Certified, CHAYO - Good, n/a, CHG – Very Good, Declared, CK – Excellent, n/a, COL – Excellent, Declared, 
CPALL – Excellent, Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, CPNREIT – not available, n/a, CRC – not available, n/a, DELTA 
- Excellent, Declared, DEMCO – Excellent, Certified, DDD – Very Good, n/a, DIF – not available, n/a, DREIT – not available, n/a, DTAC – Excellent, 
Certified, EA – Excellent, n/a, ECL – Very Good, Certified, EGCO - Excellent, Certified, EPG – Very Good, n/a, ERW – Very Good, n/a, GFPT - 
Excellent, Certified, GGC – Excellent, Certified, GLOBAL – Very Good, n/a, GLOW – Very Good, Certified, GPSC – Excellent, Certified, GULF – 
Very Good, n/a, GUNKUL – Excellent, Certified, HANA - Excellent, Certified, HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, 
Declared, III – Excellent, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – not 
available, n/a, BJC – Very Good, n/a, JMT – Very Good, n/a, KBANK - Excellent, Certified, KCE - Excellent, Certified, KKP – Excellent, Certified, 
KSL – Excellent, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very Good, 
Certified, MACO – Very Good, n/a, MAJOR – Very Good, n/a, MAKRO – Excellent, Certified, MALEE – Excellent, Certified, MC – Excellent, 
Certified, MCOT – Excellent, Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MK – Very Good, n/a, MTC – Excellent, n/a, NETBAY – 
Very Good, n/a, OSP – Very Good, n/a, PLANB – Excellent, Certified, PLAT – Very Good, Certified, PR9 – Excellent, n/a, PSH – Excellent, 
Certified, PSTC – Very Good, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, 
Certified, RATCH – Excellent, Certified, ROBINS – Excellent, Certified, RS – Excellent, n/a, RSP – not available, n/a, S – Excellent, n/a, SAPPE – 
Very Good, Declared, SAT – Excellent, Certified, SAWAD – Very Good, n/a, SC – Excellent, Certified, SCB - Excellent, Certified, SCC – Excellent, 
Certified, SCN – Excellent, Certified, SF – Good, n/a, SHR – not available, n/a, SIRI – Very Good, Certified, SPA - Good, n/a, SPALI - Excellent, n/a, 
SPRC – Excellent, Certified, STA – Very Good, Certified, STEC – Excellent, n/a, SVI – Excellent, Certified, SYNEX – Excellent, Certified, TASCO – 
Excellent, Certified, TCAP – Excellent, Certified, THANI – Excellent, Certified, TIPCO – Very Good, Certified, TISCO - Excellent, Certified, TKN – 
Very Good, n/a, TMB - Excellent, Certified, TNR – Very Good, Certified, TOP - Excellent, Certified, TPCH – Good, n/a, TPIPP – Good, n/a, TRUE – 
Excellent, Certified, TU – Excellent, Certified, TVO – Excellent, Declared, UNIQ – not available, n/a, VGI – Excellent, Certified, WHA – Excellent, 
Certified, WHART – not available, n/a, WICE – Excellent, Certified, WORK – Good, n/a. 
1 CG Score 2019 from Thai Institute of Directors Association (IOD) 
2 AGM Level 2018 from Thai Investors Association 
3 Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of November 30, 2018) 
are categorised into: 
companies that have declared their intention to join CAC, and companies certified by CAC. 
4 The Stock Exchange of Thailand : the record of listed companies with corporate sustainable development "Thai sustainability Investment 2018" included: 
SET and mai listed companies passed the assessment conducted by the Stock Exchange of Thailand: THSI (SET) and THSI (mai) 
SET listed companies passed the assessment conducted by the Dow Jones Sustainability Indices (DJSI)  
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Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
 

 

 

 #01c 
 
 
 
       
       
       

 

 
Insert Insert  


