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2020: Staying on track

Company Report

ASSA booked solid 3M20 revenue of IDR701.6bn (+37.9% YoY from 3M19 revenue of
IDR508.7bn), backed by all segments, especially the strong growth of corporate B2B
vechicle lease, sale of used vehicles, and auctions at 9.4%, 47.1%, and 152.5%,
respectively. It’s also important to note that ASSA’s delivery services have shown
significant growth due to low base in 2019. After all, we believe that delivery services
are in high demand as most people are staying at home due to COVID-19, hence
benefiting ASSA.
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Anteraja to gain from the pandemic
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As delivery services are in high demand due to COVID-19, Anteraja, which was
initiated in March 2019, has been growing rapidly and booked IDR100.3bn revenue
in 3M20, vs. IDR295mn in 3M19. At the current delivery of around 200k
packages/day, Anteraja still booked net losses. However, the company claims that
starting next year, it should be able to deliver above 300k packages/day, which is the
estimated breakeven point. So far, Anteraja has only been providing delivery services
on Tokopedia and Blibli, but its business partnerships will be expanded to Shopee (in
August 2020) and Bukalapak (in late 2020). We believe that the new partnerships can
boost ASSA’s 2H20 delivery volume.

Auction business proves to be resilient
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In the midst of COVID-19 pandemic, auction business remains resilient. Despite slow
sales in Indonesia’s automotive industry, ASSA, through JBA Bidwin Auction,
managed to book strong 3M20 sales of IDR42.1bn, vs. IDR16.7bn in 3M19. According
to the company, one of the factors behind resilient auctions is the ease to join
auctions virtually, despite PSBB implementation, thanks to ASSA’s investment and
early development of its online auction platform. Nonetheless, we expect 2Q20
numbers to go down as the company claims that during PSBB, the number of cars
offered was lowered to around 150 cars/auction, from previously 200 cars/auction.
However, ASSA mentioned a rebound in activities along with the easing of PSBB. We
believe that, given economic uncertainties, auction cars will reap benefits due to
lower pricing.

ASSA’s businesses to prevail due to limited effect of COVID-19
ASSA’s main businesses, namely corporate B2B vehicle lease and sale of used
vehicle, stay robust because, according to the company, most clients stood strong
amidst COVID-19, such as BCA, HM Sampoerna, and Orang Tua Group. Most of these
companies were operating normally, and payments were on time. Other than vehicle
leasing, first mile and last mile also show resilience as logistics business remains in
high demand in spite of COVID-19. With all of those strong fundamentals, ASSA looks
promising going forward, in our view.

Valuation
Currently, ASSA is trading at IDR535/share, with 13.1x trailing P/E. Risks are: 1) lowerthan-expected earnings; 2) prolonged COVID-19 outbreak; and, 3) share dilution
from planned capital raising.
Revenue (IDRbn)
Gross profit (IDRbn)
Net profit (IDRbn)
EPS (IDR)
P/E (x)
ROA (%)
ROE (%)
Dividend yield (%)
Net gearing (%)

12/15
1,392
227
34
10
9.9
4.0
1.3
5.0
205.5

12/16
1,5704
272
62
18
10.7
7.1
2.1
2.1
197.8

12/17
1,689
311
103
30
6.7
10.9
3.3
3.5
129.8

12/18
1,862
356
143
42
8.6
13.9
3.9
3.3
122.6

12/19
2,330
782
110
33
22.7
2.5
9.7
1.4
145.6

Note: NP refers to net profit attributable to controlling interests
Source: Company data, Mirae Asset Sekuritas Indonesia Research estimates
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.
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Business as usual
ASSA booked solid 3M20 revenue of IDR701.6bn, rising by 37.9% YoY from 3M19 revenue of
IDR508.7bn (see Figure 1). This strong performance was backed by all segments, especially
the strong growth of corporate B2B vehicle lease, sale of used vehicles, and auctions at
9.4%, 47.1%, and 152.5%, respectively (see Figure 2). It’s also important to note that ASSA’s
delivery services have shown significant growth due to low base in 2019. After all, we believe
that delivery services are in high demand as most people are staying at home due to COVID19, hence benefiting ASSA.
Figure 1. 3M20 revenue
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Anteraja to gain from the pandemic
As delivery services are in high demand due to COVID-19, Anteraja, which was initiated in
March 2019, has been growing rapidly and booked IDR100.3bn revenue in 3M20, vs.
IDR295mn in 3M19. Supported by fleets from ASSA’s logistics division, Anteraja’s business
model looks promising going forward due to digitalization. At the current delivery of around
200k packages/day, Anteraja still booked net losses. However, the company claims that
starting next year, it should be able to deliver above 300k packages/day, which is the
estimated breakeven point. So far, Anteraja has only been providing delivery services on
Tokopedia (which contributes 80% to total delivery counts as of 3M20) and Blibli, but its
business partnerships will be expanded to Shopee (in August 2020) and Bukalapak (in late
2020). We believe that the new partnerships can boost ASSA’s 2H20 delivery volume. On a
side note, Shopee ranks the 1st and Bukalapak the 3rd in terms of monthly visitors (see
Figure 4). Moreover, we expect to see improvement in the second half of 2020 as shopping
seasons from many e-commerce players will take place in this period, such as 9.9, 10.10,
and 11.11.
Figure 4. Shopee and Bukalapak placed 1st and 3rd in traffic

Figure 3. Anteraja’s financial performance
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Auction business proves to be resilient
In the midst of COVID-19 pandemic, auction business remains resilient. Despite slow sales in
Indonesia’s automotive industry, ASSA, through JBA Bidwin Auction, managed to book
strong 3M20 sales of IDR42.1bn (136.4% YoY compared to IDR16.7bn in 3M19).
Management claims that the overall result during pandemic was also relatively resilient,
although they have not released any figures at this moment. According to the company, one
of the factors behind resilient auctions is the ease to join auctions virtually, despite PSBB
implementation in March-May, thanks to ASSA’s investment and early development of its
online auction platform (see Figure 6). Regardless of the noticeable decline in traffic, JBA still
brought positive contribution to ASSA. Nonetheless, we expect 2Q20 numbers to go down
as the company claims that during PSBB, the number of cars offered was lowered to around
150 cars/auction, from previously 200 cars/auction. However, ASSA mentioned a rebound in
activities along with the easing of PSBB in June, and this has brought sales volume back to
pre-COVID level. We believe that, as purchasing power weakens further, demand for auction
cars will continue rising due to lower entry price.
Figure 5. Auctions business P&L
(IDRbn)
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Figure 6. JBA’s online auction platform
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ASSA’s main businesses to prevail due to limited effect of COVID-19
ASSA’s main businesses, namely corporate B2B vehicle lease and sale of used vehicle (see
Figure 7), stay robust because, according to the company, most clients stood strong amidst
COVID-19, such as BCA, HM Sampoerna, and Orang Tua Group. Most of these companies
were operating normally, and payments were on time. Other than vehicle leasing, first mile
and last mile also show resilience as logistics business remains in high demand in spite of
COVID-19. With all of those strong fundamentals, ASSA looks promising going forward, in
our view.
Figure 7. 3M20 ASSA revenue contributors
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Strengthening capital
After some delays earlier this year, ASSA plans to conduct its first rights issue in its EGM,
which is scheduled to be held in August 2020. The management have not revealed the size
of the new capital to be raised at this moment. The proceeds are intended for refinancing its
bank loans, which were previously used to acquire JBA and build Anteraja business, while
the remaining proceeds will be used for expanding its end-to-end logistics business,
including Anteraja. Note that interest expenses from the bank loan weighed down its
earnings quite heavily last year. Hence, we view the rights issue as a positive move to
strengthen its capital and alleviate its interest burden.

Valuation
Currently, ASSA is trading at IDR535/share, with 13.1x trailing P/E. Risks are: 1) lower-thanexpected earnings; 2) prolonged COVID-19 outbreak; and, 3) share dilution from planned
capital raising.
Figure 8. Trailing P/E band
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APPENDIX 1
Important Disclosures & Disclaimers
2-Year Rating and Target Price History
Company (Code)

Date

ASSA IJ

Rating

Target Price

(IDR)

Not Rated

ASSA

Analyst's TP

1,000
800
600
400
200
Aug-18

Stock Ratings

Aug-19

Aug-20

Industry Ratings

Buy

Relative performance of 20% or greater

Overweight

Fundamentals are favorable or improving

Trading Buy

Relative performance of 10% or greater, but with volatility

Neutral

Fundamentals are steady without any material changes

Hold

Relative performance of -10% and 10%

Underweight

Fundamentals are unfavorable or worsening

Sell

Relative performance of -10%

* Ratings and Target Price History (Share price (----), Target price (----), Not covered ( ), Buy ( ), Trading Buy ( ), Hold ( ), Sell (◆))
* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.
* Although it is not part of the official ratings at PT Mirae Asset Sekuritas Indonesia, we may call a trading opportunity in case there is a technical or shortterm material development.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of
future earnings.
The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic
conditions.
Equity Ratings Distribution
Equity Ratings Distribution

Buy

Trading Buy

Hold

Sell

38%

20%

35%

7%

*Based on recommendations in the last 12-months (as of June 30, 2020)
Disclosures
As of the publication date, PT Mirae Asset Sekuritas Indonesia, and/or its affiliates do not have any special interest with the subject company and
do not own 1% or more of the subject company's shares outstanding.
Analyst Certification
Opinions expressed in this publication about the subject securities and companies accurately reflect the personal views of the Analysts primarily
responsible for this report. Except as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the
subject companies in the past 12 months and have not been promised the same in connection with this report. No part of the compensation of
the Analysts was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report but, like all
employees of PT Mirae Asset Sekuritas Indonesia, the Analysts receive compensation that is impacted by overall firm profitability, which includes
revenues from, among other business units, the institutional equities, investment banking, proprietary trading and private client division. At the
time of publication of this report, the Analysts do not know or have reason to know of any actual, material conflict of interest of the Analyst or PT
Mirae Asset Sekuritas Indonesia except as otherwise stated herein.
Disclaimers
This report is published by PT Mirae Asset Sekuritas Indonesia (“Mirae Asset”), a broker-dealer registered in the Republic of Indonesia and a
member of the Indonesia Exchange. Information and opinions contained herein have been compiled from sources believed to be reliable and in
good faith, but such information has not been independently verified and Mirae Asset makes no guarantee, representation or warranty, express
or implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein or of any translation into
English from the Bahasa Indonesia. If this report is an English translation of a report prepared in the Indonesian language, the original Indonesian
language report may have been made available to investors in advance of this report. Mirae Asset, its affiliates and their directors, officers,
employees and agents do not accept any liability for any loss arising from the use hereof. This report is for general information purposes only and
it is not and should not be construed as an offer or a solicitation of an offer to effect transactions in any securities or other financial instruments.
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment,
its common practices, laws and accounting principles and no person whose receipt or use of this report would violate any laws and regulations or
subject Mirae Asset and its affiliates to registration or licensing requirements in any jurisdiction should receive or make any use hereof.
Information and opinions contained herein are subject to change without notice and no part of this document may be copied or reproduced in
any manner or form or redistributed or published, in whole or in part, without the prior written consent of Mirae Asset. Mirae Asset, its affiliates
and their directors, officers, employees and agents may have long or short positions in any of the subject securities at any time and may make a
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purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to time in the open market or
otherwise, in each case either as principals or agents. Mirae Asset and its affiliates may have had, or may be expecting to e nter into, business
relationships with the subject companies to provide investment banking, market-making or other financial services as are permitted under
applicable laws and regulations. The price and value of the investments referred to in this report and the income from them may go down as well
as up, and investors may realize losses on any investments. Past performance is not a guide to future performance. Future returns are not
guaranteed, and a loss of original capital may occur.
Distribution
United Kingdom: This report is being distributed by Mirae Asset Securities (Europe) Ltd. in the United Kingdom only to (i) investment professionals
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth
companies and other persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons
together being referred to as “Relevant Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person
should not act or rely on this report or any of its contents.
United States: This report is distributed in the U.S. by Mirae Asset Securities (America) Inc., a member of FINRA/SIPC, and is only intended for
major institutional investors as defined in Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this
document by their acceptance thereof represent and warrant that they are a major institutional investor and have not received this report under
any express or implied understanding that they will direct commission income to Mirae Asset or its affiliates. Any U.S. recipient of this document
wishing to effect a transaction in any securities discussed herein should contact and place orders with Mirae Asset Securities (America) Inc., which
accepts responsibility for the contents of this report in the U.S. The securities described in this report may not have been registered under the U.S.
Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. persons absent registration or an applicable
exemption from the registration requirements.
Hong Kong: This document has been approved for distribution in Hong Kong by Mirae Asset Securities (Hong Kong) Ltd., which is regulated by the
Hong Kong Securities and Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong.
This report is for distribution only to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of
Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong to any
person.
All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact
Mirae Asset or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not
subject Mirae Asset and its affiliates to any registration or licensing requirement within such jurisdiction.
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